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NEW ATO GST COMPLIANCE PROGRAM
The 2010 Federal Budget announced a new GST compliance program, with the ATO receiving $337.5 million over the next 4 years to raise an additional $2.7 billion in revenue.  KPMG outlines what you should be doing to prepare for this new GST offensive.

This new program is targeted at compliance issues identified for small to medium business (having an annual turnover of between $2 million and $250 million) by the ATO in its Compliance Program 2009-2010, namely:
· Fraudulent GST refunds
· Systematic under-reporting of GST liabilities
· Non-lodgement of GST returns
· Non-payment of GST debts.  
What do I need to do now?
As the majority of family businesses fit within the ATO’s small to medium business segment, it is timely to start dedicating time and resources to identifying and minimising any risk areas in their GST processes and procedures.
This exercise can also help your company to identify opportunities to drive indirect tax performance, as it has the potential to:

· realise refund opportunities (now limited to a 4 year period)
· identify permanent timing differences
· capture corporate knowledge
· provide training and development to staff
· facilitate the making of voluntary disclosures which alleviate/reduce administrative penalties and general interest on any short payments of GST.

For further information about the new GST compliance program and other changes announced in the Federal Budget, contact Jacqui Hardwick on jhardwick@kpmg.com.au
Jacqui Hardwick is a Director in KPMG’s Indirect Tax practice.  She specialises in providing GST advice and reviews utilising data mining technology to private clients.
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